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SUBJECT: KREISKY REQUESTS AUTHORITY TO BORROW FROM ERP FUNDS 
FOR ASSISTANT SECRETARY HARTMAN FROM BUCHANAN 

1. DURING MY FIRST COURTESY CALL ON CHANCELLOR KREISKY 
AT NOON YESTERDAY, HE SPOKE WITH CONSIDERABLE CONCERN 
OF THE BEGINNING OF A RECESSION IN AUSTRIA. HE SAID 

THAT ONE OF THEIR COAL MINES, WHICH HAD BEEN A KEY 
SOURCE OF ENERGY HAD TO BE CLOSED DOWN AND IT WAS 
VITAL THAT ANOTHER MINE BE DEVELOPED AS SOON AS 
POSSIBLE. 

2. KREISKY STATED THAT HE WOULD LIKE TO BORROW FIFTY 
MILLION SCHILLINGS A YEAR FROM THE MARSHALL PLAN FUND 
(ERP) FOR A PERIOD OF FIVE YEARS, IF WE WISHED TO PUT 
THAT LIMIT ON THE ARRANGEMENT. HE STATED THAT IF HE 
BORROWED MONEY ELSEWHERE HE WOULD HAVE TO PAY AT 
LEAST TEN PER CENT INTEREST, WHILE ERP INTEREST WAS 
ONLY FIVE PER CENT. KREISKY SAID THAT THE FIFTY 
MILLION SCHILLINGS WOULD BE USED TO OPEN A NEW MINE 
WHICH WOULD SUPPLY ENERGY FOR A POWER STATION. HE 
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CIRCULATION AT THE BEGINNING OF A RECESSION SUCH 
AS THEY HAVE HERE NOW AND HE HOPPD THAT EARLY 
FAVORABLE ACTION COULD BE TAKEN ON THE FIFTY 
MILLION SCHILLING LOAN REQUEST. HE AGAIN EMPHASIZED 
THE URGENCY OF OPENING A NEW COAL MINE TO PROVIDE 
ADEQUATE POWER FOR AUSTRIA. 

3. KREISKY EXPRESSED THE BELIEF THAT AS MUCH AS 
ONE BILLION SCHILLINGS MAY BE NEEDED OVER THE 
NEXT FEW YEARS TO PREVENT ANY SERIOUS RECESSION. 

COMMENT: WE ARE LOOKING INTO THE BACKGROUND OF 
KREISKY'S SOMEWHAT SURPRISING REQUEST AND, AFTER 
TALKING TO APPROPRIATE GOA EXPERTS, WILL COME IN 
WITH DETAILED CABLE ON SUBJECT WITH EMBASSY 
ASSESSMENT. BUCHANAN 



LIMITED OFFICIAL USE 



NNN 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 




Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Message Attributes 



Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: ECONOMIC CONDITIONS, COAL, MINING, DIPLOMATIC DISCUSSIONS, FOREIGN ASSISTANCE 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 04 APR 1975 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: GolinoFR 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975VIENNA02835 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D7501 17-0486 
From: VIENNA 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t19750478/aaaactvl.tel 

Line Count: 77 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EUR 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: GolinoFR 
Review Comment: n/a 
Review Content Flags: 

Review Date: 07 APR 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <07 APR 2003 by KelleyW0>; APPROVED <08 APR 2003 by GolinoFR> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
05 JUL 2006 



Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: KREISKY REQUESTS AUTHORITY TO BORROW FROM ERP FUNDS FOR ASSISTANT SECRETARY HARTMAN FROM BUCHANAN 
TAGS: PFOR, ENRG, EINV, EAID, AU 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 




